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'Royalty and taxes are the highest here in the
world. Royaltles are also not csT-compliant, and
even coal cess of Rs 4OO per tonne cannot be

adjusted as input cost," he said.

Government should not "hoard" mines and create

artiflcial scarcity: Naveen Jindal
Synopsis
,,covernment has taken care of a lot of challenges, and commercial mining was a bold move... lt should help the sector" But, the

government cannot hoard blocks and create artificial scarcity," lindal said.

r

Jindal Steel ffrlSf Z.ZS Zl and Power Ltd Chairman Naveen Jindal on Wednesda,

said the union government should not "hoard" mines and create artiflcial scarcitl4

puttingup only a fewblocks for auction. He said Indiabeing averycompetitive

market, such scarcity leads to intense bidding and unsustainable valuation.

"Government has taken care of a iot of challenges, and commercial mining was a

bold move... It should help the sectol... But, the govelnment cannot hoard blocks

and create artiflcial scarcity," Jindal said at the Bengal Chamber of Commerce-

organised virtual mining conclave.

"Royalty and taxes ale the highest here in the world. Royalties are also not GST-

compliant, qird even coal cess of Rs 400 per tonne cannot be adjusted as input cost," he said-

In June, prime Minister Narendra Modi had launched the auction process for 41coal blocks for commercial mining.

"out of 3g mines put on auction, 1g mines were successfully auctioned. The success of the auction is 50 per cent," coal

Minister Pralhad Joshi had said last month.

Jinda1 also said coal availability should improve and imports come dornrn over the next f,ve-ten years due to commercial

mining.

He also lauded coal India and other miners for maintainingproduction duringthe coronavirus-induced lockdorrrn

period.

(Catch all the Business News. Breaking-News Events and Latest News Updates on The EconomicTimes')

Download The Economic Times News App-to get Daity Market lJpdates & Live Business News.

Read before you invest. lnsights on f,indal Steel & Power Ltd.. Explore I'lour
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Govt should not hoard mines: Naveen Jindal
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Naveen Jindal
lndian politician

Kolkata, Dec 9 (PTl) Jindal steel and Power Ltd

Chairman Naveen Jindal on Wednesday said the

Union government should not'hoard' mines and

create artificial scarcity, putting up only a few blocks

for auctio5r.

He said lndia being a very competitive market, such

scarcity leads to intense bidding and unsustainable

valuation.

'Government has taken care of a lot of challenges,

and commercial mining was a bold move... lt should

help the sector... But, the government cannot hoard

blocks and create artificial scarcity,'Jindal said at

the Bengal Chamber of Commerce-organised virtual

mining conclave.

'Royalty and taxes are the highest here in the world.

Royalties.are also not GST-compliant, and even coal

cess of Rs 4OO per tonne cannot be adjusted as

input cost,' he said.

ln June, Prime Minister Narendra Modi had launched

the auction process for 41 coal blocks for

commercial mining.

'Out of 38 mines put on auction, 19 mines were

successfully auctioned. The success of the auction is

5O per cent,'Coal Minister Pralhad Joshi had said

last month.

Jindal also said coal availability shotrld improve and

imports come down over the next five-ten years due

to commercial mining.
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65-year-old man tries to abuse girl, arrested
Coimbatore, Aug 22 (PTl): A 65-year-old man was arrested on Sunday for allegedly trying to sexually

assault a l4-year-old girl in Pollachi in Coimbatore district, pblice said.

2 days ago

ANI

Philippines logs 15,044 new COVID-19 cases, total
rises to 1,839635
Manila IPhilippines], August 22 (ANUXinhua): The Philippines'

Department of Health (DOH) reported 16,O44 new

coronavirus disease (COVID-19) infections on Sunday,...
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Ad . Morningstar :

Are you focusing on the wrong risk?
When it comes to risk, you need to have the right focus. Iook

at what is within your power. Your focus must be on the

things you can control.

Newsl8

Swedish PM Stefan Lofven to Step Down in
November
He said would step down in November to allow a successor

time to prepare for the country's September 2022 general

election.

2 days ago

PTI

35 injured in bus-truck collision in Himachal's Solan
Shimla, Aug 22 (PTl) At least 35 people were inlured in a collision between a truck and a bus in Himachal

Pradesh's Solan district on Sunday, a state disaster management official said. The incident took place

near Jabli-Dharampur around 11.3O am, when the truck with three persons hit the rear end of the bus...

2 days ago

PTI

Pondy CM gets vaccinated in his house
Puducherry, Aug 22 (PTI): Chief Minister of Puducherry N Rangasamy was administered a vaccine

agaihst CoVID-19 at his residence here on Sunday.
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Jindal pointed out that "Prices had shot up in the last four months.

lron ore is a strength for lndia but at a particular cost, Jindal Steel& Power chairman, Naveen

Jindal, said on Wednesday, alluding to the unsustainable premiums quoted for the Odisha

auctions earlier this year.

Speaking at the 'Minerals, Mining and Metals' e-conclave organised by the Bengal Chamber of

Commerce and lndustry, Jindal said, whether it's coal or iron ore blocks, government cannot

be a hoarder.

"lf a few blocks are auctioned at a time then there is too much competition and an artificial

scarcity is created. People end up paying a huge premium and then they become

unsustainable," he explai ned.

The hiqh premiums quoted for Odisha iron ore mines auctioned in February and March have
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added to it. Moreover, the shortage was impacting steel productionfor some steelmakers.

Coal and mines secretary, Anil Kumar Jain, said, "Odisha auctions had not gone the intended

way. I do hope in the coming months, production stabilizes," he said.

ALSO READ: lrdai to bring in Standard personal accident cover, max surn assured Rs 1 cr

Comparing with commercial coal mining bids, he said that the bids had got the right kind of

response at 35 per cent on an average. Whereas, in iron ore, it shot up and then people

defaulted, he pointed out.

The highest premium quoted for Odisha auction block, it may be mentioned, was 154 per cent.

The secretary said that the Centre was looking at mining reforms.'They are very critical

strategic reforms," he said.

Jindal said that mining in lndia was not easy. "We have to make things easier. There must be

clarity on rules and regulations," he said, while adding that there should be a single window

mechanism for clearances.

Later in the conclave, the question of whether iron ore exportsshould be banned in the wake

of the shortage also came uP.

NMDCchairman and managing director, Sumit Deb, said, most of its exports have 57-58 per

cent Fe content which was not utilised by the domestic steel industry.

lron ore with more than 58 per cent Fe content attracts export duty. Deb pointed out that in

the case of pellet exports there was no duty and with very little value addition, they were

being exported. "The government could look into this," he said.

Business Standard has always strived hard to provide up-to-date information and commentary

on developments that are of interest to you and have wider political and economic

implications for the country and the world. Your encouragement and constant feedback on

how to improve our ofiering have only made our resolve and commitment to these ideals

stronger. Even during these difficult times arising out of Covid-19, we continue to remain

committed to keeping you informed and updated with credible news, authoritative views and

... i,.::.11,.:,,::rl:.- Learn More

Agree



;;ffi ;;;;; m;H:,:':;;;;; ; ;i,ffi ;k;.; ;;"
committed.

Support ouality iournalism and subscribe to Business Standard.

Digital Editor

First Published: Wed, December 09 2020.18:25 IST

TRENDING STORIES

a

View Alt )

Taliban Warn West: Exit By Aug 31 Or Else...

lnsurgents Claim To Have Recaptured 3 Districts...

,'-. 2 mins read : The Tinres of lnciia Hyderai:ad

August 24,2021

ls The IPO Market Losing lts Sheen?

After a fabulous run, it seems investors are...

S 1 min read i The New lndian Express Chennai

August 24,2021

RELATED MAGAZINES

Life lnsurance Today Pratiyogita Darpan English

I

t

:

$

GK & Current Afiairs

Subscribe ncw ancj enjny unllmted reading on iPad, &Whqxvne & &mdnei&d devrces nt n*

^"r$** -t"-*

We qJse em*laies to pnuvide mnd impnove mun serviees. Sy using mrun s[te, y${J csrlsent tm
rmmk$ms. Learn More

Agree



Outlook
THE NEWS SCROLI.

09ITECEMBER 2020 Last Updated at 6:07 PM I SOURCET PTI

Govt should not hoard mines: Naveen Jindal
B trEIMffi
Kolkata, Dec 9 (PTI) Jindal Steel and Power l-td

Chairman Naveen Jindal on Wednesday said the Union govemment

should not "hoard" mines and create artificial scarcity,

putting up only a few blocks for auction.

He said India being a very competitive rnarket, such

scarcity leads to intense bidding and unsustainabie valuation.

"Government has taken care of a lot of challenges, and

commercial mining was a bold nlove... It shoilld help the

sector... Eut, the government cannot hoard blocks and create

artificial scarcity," Jindal said at the Bengal Chamber of

Cornmerce-organised virhral mining conclave.

"Royalty and taxes are the highest here in the worid.

Royalties are also not GST-compliant, and even coal cess of Rs

400 per tonne cannot be adjusted as input cost," he said.

In June, Frime Minister Narendra Modi had launched the

auction process for 4l coal blocks for commercial mining.

"Out of 38 mines put on auction, 19 mines were

successfully auctioned. The success of the auction is 50 per

cent," Coal Minister Pralhad Joshi had said last month.

Jindal also said coal availabiliq, shouid irnprove and

imports come down over the next five-ten years due to

comrnercial mining.

He also lauded Coal India and other miners for

maintaining production during the coronavirus-induced lockdown

period. PTI BSM
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Government should not hoard mines, says Naveen Jindal

By: PTI

December 09,2020 6:36 PM

He said lndia being a very competitive market, such scarcity leads to intense bidding and

unsustainable valuation.

Jindal also said coal availability should improve and imports come down over the next fiveten years due to
commercial mining. (File photo: lE)

Jindal Steel and Power Ltd Chairman Naveen Jindal on Wednesday said the Union government

should not "hoard" mines and createartificial scarcity, putting up only a few blocks for auction.

He said lndia being a very competitive market, srch scarcity leads to intense bidding and

unsustainable val uation.
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said at the Bengal Chamber of Commerce-organised virtual mining-(;i;book ;6;1,5D
1oo mn funding, conclave'

announces ESOP

buybackworth.USD 10 "Royalty and taxes are the highest here in the world. Royalties are
mn 

also not GST-compliant, and even coal cess of Rs 400 per tonne

samsung s Pen Fold cannot be adjusted as input cost," he said.
Edition, S Pen Pro and
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coverwith pen tndia ln June, Prime Minister Narendra Modi had launched the auction
prices revealed process for 41coal blocks for commercial mining.

"Out of 38 mines put on auction, 19 mines were successfully auctioned. The success of the

auction is 50 per cent," Coal Minister Pralhad Joshi had said last month.

Jindal also said coal availability should improve and imports come down over the next five-ten

years due to commercial mining.

He also lauded Coal lndia and other miners for maintaining production during the coronavirus-

induced lockdown period.
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Govt Shouldn't Hoard Mines, Only Few BIocks Put up for
Auction: Naveen Jindal Slams Artificial Scarcity'

Steel and Power Ltd Chairman Naveen Jindal said

being a very competitive market, such scarcity leads

intense bidding and unsustainable valuation.
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File photo of.lindal Steel and Power Ltd Chairman Naveen Jinda.l

Jindal Steel and Power Ltd Chairman Naveen findal on Wednesday said the Union government should not
"hoard" mines and create artificial scarcity, putting up only a few blocks for auction. He said India being a very
competitive market, such scarcity leads to intense bidding and unsustainable valuation.

'Govemment has taken care of a lot of challenges, and commercial mining was a bold move... It should help the
sector... But, the government cannot hoard blocks and create artificial scarcity," findal said at the Bengal

Chamber of Commerce-organised virtual mining conclave. "Royalty and taxes are the highest here in the world.

Royalties are also not GST-compliant, and even coal cess of Rs 400 per tonne cannot be adjusted as input cost,

he said. In June, Prime Minister Narendra Modi had launched the auction process for 41 coal blocks for
commercial mining.

"Out of 58 mines put on auction, 19 mines were successfully auctioned. The success of the auction is 50 per

cent," Coal Minister Pralhad foshi had said last month. ]indal also said coal availability should improve and

imports come down over the next five-ten years due to commercial mining.

He also lauded Coal India and other miners for maintaining production during the coronavirus-induced
lockdown period.
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MINING CLEARANCE

Naveen Jindal, Chairman, Jindat Steel and Power Ltd, on Wednesday said that the
government should not be a "hoarder" of mines by putting only a few blocks on auc-

tion at a time, as this could create an

artificial scarcity.

Such "artificial scarcity" leads to competition and pushes entrepreneurs to pay huge

premiums which might later become "unsustainable.

"Whether it is coal blocks or iron ore blocks, the government cannot be a hoarder, the

government has to take out a lot of these blocks...what are these for? Why should the

government (whether State or Central) think that it will only bring few blocks at a time

because it wants to maximise on the premiums and the industrialists think there is so

much of competition......when the government creates this artificial scarcity, people end

up paying huge premiums. We have seen this happen in coal and iron ore and every

other mineral and then they become unsustainable," Jindal said at the...
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